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The Chief Executive Officer
All Primary (Urban) Co-operative Banks

Dear Sir / Madam,

Finance for Housing Schemes — Primary (Urban) Co-operative Banks —
Loans for repairs / additions / alterations — enhancement of limits

Please refer to our circular UBD BPD PCB N0.31/09.09.01/2002-03 dated
December 30, 2002 on ‘Priority Sector Advances — Enhancement of Limits’ in
terms of which the ceilings to individual borrowers for house repairs, additions
and alterations were raised to X 1 lakh in rural and semi-urban areas and X 2
lakh in urban areas.

2. On a review of the policy, it has been decided to enhance the ceiling on
loans to individuals for carrying out repairs / additions / alterations to their
dwelling units to ¥ 2 lakh in rural and semi-urban areas and X 5 lakh in urban
areas.

3. Loans granted under the enhanced limits for the purposes detailed
above will also be eligible for classification under priority sector. There is no
change to the extant combined ceiling for housing, real estate and commercial
real estate loans granted by UCBs at 10% of total assets as also the
additional limit of 5% of total assets for grant of housing loans upto ¥ 25 lakh

to individuals.

Yours faithfully,

(P.K. Arora)
General Manager
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Caution: RBI never sends mails, SMSs or makes calls asking for personal information like bank account details, passwords, etc. It never

keeps or offers funds to anyone. Please do not respond in any manner to such offers.




